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Fiscal Estimate Narratives
CTS 12/17/2003

LRB Number 03-2069/2 Introduction Number AB-361 Estimate Type  Original

Subject

Fine and forfeiture collections

Assumptions Used in Arriving at Fiscal Estimate

This bill allows counties to keep 40% of state fines and forfeitures not collected in the first 120 days after
they are imposed, with two limitations: (a) it only applies if the county employs collection staff who work for
more than one county; and (b) it only is effective until June 30, 2005.

Under s. 59.25 (3)(j), Stats., the county treasurer pays 50% of state forfeitures, fines and penalties collected
under chs. 341 to 347, 349 and 351 to the state; the county retains the other 50%. For other fines and
penalties, the county treasurer pays 90% to the state and retains 10% for the county as an administrative
fee. This bill appears to involve all fines and forfeitures without regard to the percentage to be retained by
the county.

Including all fines and forfeitures in this bill actually reduces the county’s share of state forfeitures, fines and
penalties collected under chs. 341 to 347, 349 and 351 from 50% to 40%, for those that meet the two
limitations of the bill. It would increase the county’s share for other fines and forfeitures that are subject to
the 90/10 split. This appears to create an economic incentive for counties to collect traffic fines and
forfeitures (those collected under chs. 341 to 347, 349 and 351) within 120 days after they are imposed
because the county would receive 50% of the amount collected, and to postpone collection efforts on other
fines and forfeitures until more than 120 days after they are imposed so that the county would receive 40%
rather than 10%.

For the fiscal year July 2002 through June 2003, the amount collected under chs. 341 to 347, 349 and 351
was $16,809,807. The counties retained $8,404,856 and paid $8,404,951 to the state. The total amount of
the other fines and penalties that were subject to the 90/10 split was $9,865,668: the counties retained
$986,582 and paid $8,879,986 to the state. The total collected was $26,675,475, with $9,391,438 retained
by the counties and $17,284,037 paid to the state.

This bill could result in significant revenue loss for the state. Assuming all collections had been subject to the
conditions of this bill, that is, they were not collected in the first 120 days and the county employed collection
staff that work for more than one county, and assuming the provisions of the bill would not impact the timing
of collection efforts, then the state’s share of the fines and forfeitures would be $16,005,285, a decrease in
revenue to the state of $1,278,752.

It is impossible to predict the exact fiscal impact of this bill because it can vary depending on how many
counties employ collection staff who work for more than one county and on what portion of fines and
forfeitures are collected within the first 120 days of being imposed. We are not aware of any counties that
currently meet the requirements of this bill by employing collection staff who work for more than one county.

Long-Range Fiscal Implications
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